
 
 

 
Comunicato stampa 
 
 
Avnet Inc. pubblica risultati record relativi al secondo trime-
stre dell’anno d’esercizio 2007 
 
 
 

1° febbraio 2007 – Avnet Inc. ha raggiunto nel secondo trimestre dell’esercizio 

2007, terminato il 30 dicembre 2006, un fatturato record pari a 3,89 miliardi di 

dollari US ed un utile netto di 99,1 milioni di dollari US  

La divisione Avnet Electronics Marketing (EM) ha partecipato a questo ecce-

zionale risultato con un fatturato pari a 2,33 miliardi di dollari US mentre Te-

chnology Solutions (TS) con 1,56 miliardi di dollari US ha raggiunto il livello 

piu’ alto di fatturato della propria storia, con un utile operativo record di 64 mi-

lioni di dollari US,  inanellando il quattordicesimo trimestre consecutivo di cre-

scita.  

„Avnet Technology Solutions raggiunge da oltre tre anni consecutivi un miglio-

ramento del risultato operativo e della marginalita’, dichiara Roy Vallee, Pre-

sidente e CEO di  

Avnet Inc. „Con una crescita del 28 percento rispetto al trimestre precedente 

abbiamo nuovamente raggiunto un grande risultato e guardiamo alle prospet-

tive future con grande ottimismo“ 
 
 
Per ulteriori informazioni pregasi vedere il seguente comunicato stampa originale:  
 
 

January 25, 2007 - Avnet, Inc. Reports Second Quarter Fiscal Year 2007 Results 

Revenue Diversification and Operating Leverage Drive Strong Growth in Earnings 

Phoenix, Arizona - Avnet, Inc. (NYSE:AVT) today reported revenue of $3.89 billion for second 
quarter fiscal 2007 ended December 30, 2006, representing an increase of 3.5% over second 
quarter fiscal 2006. Excluding the impact of divestitures during fiscal year 2006, second quar-
ter revenue grew 6.0% over the year ago quarter and 3.2% excluding the impact of foreign 
currency translation. Net income for second quarter fiscal 2007 was $99.1 million, or $0.67 
per share on a diluted basis, as compared with net income of $49.6 million, or $0.34 per 
share on a diluted basis, for the second quarter last year. Excluding the impact of $32.4 mil-
lion of restructuring and other charges recorded in the prior year quarter, net income and di-



luted earnings per share increased 40% year over year. Included in these results is stock 
compensation expense of $0.02 per diluted share in both the current year and prior year sec-
ond quarter. 

Operating income for second quarter fiscal 2007 was $163.8 million, up 72% as compared 
with operating income of $95.5 million in the year ago quarter and up 28% excluding last 
year's restructuring and other charges mentioned above. Operating income as a percent of 
sales was 4.2%, up 81 basis points from last year's second quarter, excluding the restructur-
ing and other charges recorded in the year ago quarter, with both operating groups contribut-
ing to the improvement. 

Roy Vallee, Chairman and Chief Executive Officer, commented, 'Our strong performance this 
quarter was the result of our highly diversified revenue base and continuously improving ex-
pense productivity across both operating groups. While year over year revenue growth slo-
wed to 3.5% this quarter, we were able to grow operating income eight times faster than 
revenues for the quarter. When combined with solid working capital velocity, driven by a se-
quential reduction in inventory dollars at EM and seasonally higher sales at TS, return on 
capital employed improved 155 basis points over the year ago quarter to 11%, the highest 
level in over ten years.' 

Electronics Marketing (EM) sales of $2.33 billion in the second quarter fiscal 2007 were up 
3.4% on a year over year basis and 5.1% when adjusted for divestitures. EM sales in EMEA 
and Asia increased 9.4% and 7.5%, respectively, year over year while the Americas region 
decreased 3.9%. Excluding divestitures and the impact of foreign currency translation, year 
over year growth at EM EMEA was 6.6%. EM operating income of $119.1 million for second 
quarter fiscal 2007 was up 30% over the prior year second quarter operating income of $91.5 
million and operating income margin of 5.1% was up 104 basis points over the prior year 
quarter representing the fourth consecutive quarter of operating margin in excess of 5.0%. 

Mr. Vallee added, 'Electronics Marketing delivered another quarter of significant year over 
year margin expansion. While revenue growth was dampened by a relatively mild component 
industry correction, our gross profit margin at EM was up on both a sequential and year over 
year basis. During the quarter, EM reduced inventory by $51 million sequentially in reported 
U.S. dollars or approximately $67 million in constant dollars. With inventory managed back to 
desired levels and our margins improving, we believe EM is well positioned to drive further 
earnings improvement as we enter our seasonally strong March quarter.' 

Technology Solutions (TS) sales of $1.56 billion in the second quarter fiscal 2007 were up 
3.7% year over year and up 7.3% when adjusted for the divestiture of Avnet Enterprise Solu-
tions ('AES'). Second quarter sales in the Americas (excluding AES in the prior year quarter) 
and EMEA increased 3.5% and 17.5%, respectively, year over year, while sales in Asia were 
essentially flat. Excluding the impact of foreign currency translation, top line growth in EMEA 
was 7.0%. TS operating income was $64.0 million, a 15.8% increase as compared with sec-
ond quarter fiscal 2006 operating income of $55.3 million, and operating income margin of 
4.1% increased by 43 basis points over the prior year second quarter. 

Mr. Vallee further added, 'Technology Solutions produced its fourteenth straight quarter of 
year over year improvement in both operating income dollars and margin. We closed out an-
other strong December quarter with 28% sequential growth and remain excited about our 
prospects for TS going forward as we integrate the recently acquired Access Distribution 
business. In addition to adding approximately $2 billion in annual sales, TS is now positioned 
to sell a broader range of products and services into an expanded VAR base with the contri-
butions of several hundred talented new associates. With return on capital consistently ex-
ceeding our hurdle rate, TS continues to grow economic profits and shareholder value.' 

The acquisition of Access Distribution was completed on December 31, 2006, the first day of 
Avnet's fiscal third quarter. The integration of the Access business into Avnet's Technology 
Solutions Group is expected to be essentially complete by the end of June 2007 with pro-
jected annual costs savings of at least $15 million. 



The Company generated $230 million of free cash flow (as defined later in this release) during 
the second quarter of fiscal 2007. As a result, the Company ended the quarter with $390 mil-
lion of cash and cash equivalents and net debt (total debt less cash and cash equivalents) of 
$774 million prior to the acquisition of Access. 

Ray Sadowski, Chief Financial Officer, stated: 'This quarter's cash flow performance is further 
evidence of the impact our value based management initiatives have had on the cash genera-
tion capability of our business, and consequently our balance sheet. Over the last four quar-
ters we have generated approximately $330 million of free cash flow thereby significantly 
strengthening our balance sheet and allowing us to finance the Access acquisition with exist-
ing liquidity while maintaining investment grade credit statistics.' 

Outlook 

For Avnet's third quarter fiscal 2007, management expects sales at EM to be in the range of 
$2.43 billion to $2.53 billion and anticipates sales for TS, including Access, to be between 
$1.67 billion to $1.77 billion. Therefore, Avnet's consolidated sales are forecasted to be $4.10 
billion to $4.30 billion for third quarter fiscal 2007 ending on March 31, 2007. Management 
expects the third quarter earnings to be in the range of $0.67 to $0.71 per share, including 
approximately $0.02 per share related to the expensing of stock-based compensation. The 
above EPS guidance does not include the amortization of intangibles and integration charges 
related to the acquisition of Access Distribution as those amounts have not yet been deter-
mined. 

Forward-Looking Statements  

This press release contains certain 'forward-looking statements' within the meaning of Section 
27A of the Securities Act of 1933 and Section 21E of the Securities Exchange Act of 1934. 
These statements are based on management's current expectations and are subject to uncer-
tainty and changes in factual circumstances. The forward-looking statements herein include 
statements addressing future financial and operating results of Avnet and may include words 
such as 'will,' 'anticipate,' 'expect,' believe,' and 'should,' and other words and terms of similar 
meaning in connection with any discussions of future operating or financial performance or 
business prospects. Actual results may vary materially from the expectations contained in the 
forward-looking statements. 

The following factors, among others, could cause actual results to differ materially from those 
described in the forward-looking statements: the Company's ability to retain and grow market 
share and to generate additional cash flow, risks associated with the post-closing integration 
of Access Distribution, any significant and unanticipated sales decline, changes in business 
conditions and the economy in general, changes in market demand and pricing pressures, 
allocations of products by suppliers, other competitive and/or regulatory factors affecting the 
businesses of Avnet generally. 

More detailed information about these and other factors is set forth in Avnet's filings with the 
Securities and Exchange Commission, including the Company's reports on Form 10-K, Form 
10-Q and Form 8-K. Avnet is under no obligation to update any forward-looking statements, 
whether as a result of new information, future events or otherwise. 

About Avnet  

Avnet, Inc. (NYSE:AVT) is one of the largest distributors of electronic components, computer products 
and technology services and solutions with more than 250 locations serving 70 countries worldwide. The 
company markets, distributes and optimizes the supply-chain and provides design-chain services for the 
products of the world's leading electronic component suppliers, enterprise computer manufacturers and 
embedded subsystem providers. Avnet brings a breadth and depth of capabilities, such as maximizing 
inventory efficiency, managing logistics, assembling products and providing engineering design assis-
tance for its 100,000 customers, accelerating their growth through cost-effective, value-added services 



and solutions. For the fiscal year ended July 1, 2006, Avnet generated revenue of $14.25 billion. For 
more information, visit www.avnet.com. 
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